
1 
  

 

  

 

 The IASB has proposed 

changes to the old and 

new financial 

instruments Standards, 

IAS 9 and IFRS 39, in 

light of the reform of 

interest rate 

benchmarks such as 

interbank offer rates 

 

The Board has proposed to amend IFRS 9 Financial Instruments and IAS 39 Financial 

Instruments: Recognition and Measurement to provide relief from specific hedge accounting 

requirements that could have resulted in the discontinuation of hedge accounting solely due 

to the uncertainty arising from interest rate benchmark reform. 

IFRS Standards require companies to use forward-looking information to apply hedge 

accounting. While interest rate benchmark reform is ongoing, uncertainty exists about when 

the current interest rate benchmarks will be replaced and with what interest rate. Without 

the proposed amendments, this uncertainty could result in a company having to discontinue 

hedge accounting solely because of the reform’s effect on its ability to make forward-

looking assessments. This, in turn, could result in reduced usefulness of the information in 

the financial statements (FS) for investors. 

The Board is considering the accounting implications arising from the reform in 2 stages. 

These proposed amendments relate to the effects of uncertainty in the period leading up to 

the replacement of interest rate benchmarks. As more information becomes available about 

the replacements, the Board will assess the potential accounting implications of reform and 

determine whether to take further action. 

Read more 
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 IASB proposes annual 

improvements to IFRS 

Standards.Amendments 

proposed to IFRS 1,9,41 

and illustrative examples 

accompanying IFRS 16 

The IASB has published proposed narrow-scope amendments to four IFRS Standards as 

part of its maintenance and improvements of the Standards. 

The 4 proposed amendments included in this year’s annual improvements consultation 

document are: 

IFRS 1 First-time 

Adoption of 

International 

Financial Reporting 

Standards 

Subsidiary as a first-time 

adopter 

Simplify the application of IFRS 1 by 

a subsidiary that becomes a first-time 

adopter of IFRS Standards after its 

parent company has already adopted 

them. The proposed amendment 

relates to the measurement of 

cumulative translation differences.   

IFRS 9 Financial 

Instruments 

Fees included in the ‘10 %’ 

test for derecognition of 

financial liabilities 

Clarify the fees a company includes 

in assessing the terms of a new or 

modified financial liability to 

determine whether to derecognise a 

financial liability. 

Illustrative 

Example 13 

accompanying 

IFRS 16 Leases 

Lease incentives The Board proposes to amend 

Illustrative Example accompanying 

IFRS Leases to remove the 

illustration of payments from the 

lessor relating to leasehold 

improvements. Then proposed 

amendment will remove the 

potential for confusion regarding 

treatment of lease incentives applyng 

IFRS 16. 

IAS 41 Agriculture Taxation in fair value 

measurements 

Align the fair value measurement 

requirements in IAS 41 with those in 

other IFRS Standards 

 

Read more 

 

 

 

https://resource.cdn.icai.org/55328asb44673.pdf
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The IASB has published proposed narrow-scope amendments to IFRS 3 Business 

Combinations. The amendments would update a reference to the Conceptual Framework for 

Financial Reporting without changing the accounting requirements for business combinations. 

IFRS 3 specifies how a company should account for the assets and liabilities it acquires when 

it obtains control of a business. It refers companies to the Board’s Conceptual Framework to 

determine what constitutes an asset or a liability. 

IFRS 3 refers to an old version of the Conceptual Framework. The Board proposes to update 

IFRS 3 so it refers instead to the latest version, issued in March 2018. 

Updating the reference without making any other changes to IFRS 3 could change the 

accounting requirements for business combinations because the liability definition in the 

2018 Conceptual Framework is broader than that in previous versions. Companies would need 

to record provisions and contingent liabilities when they acquire a business they would not 

record in other circumstances. To avoid this, the Board also proposes that for provisions 

and contingent liabilities, companies refer to IAS 37 Provisions, Contingent Liabilities and 

Contingent Assets instead of the Conceptual Framework to determine what constitutes a liability. 

This change is proposed to stand until the Board decides whether and how to amend IAS 37 

to align it with the 2018 Conceptual Framework.. 

Read More   

 

 

The European Commission has announced that listed companies that prepare consolidated 

FS using IFRS Standards will be required to tag their primary FS using the IFRS 

Taxonomy for financial years (FY)starting on or after 1st January 2020.  

The requirement is part of the European Commission’s move to the European Single 

Electronic Format, an electronic format for EU annual financial reports introduced to 

support accessibility and transparency of financial information. 

 

 

 The IASB proposes  

amendments to IFRS 3 

Business Combinations. 

The amendments are 

intended to update IFRS 

3 without significantly 

changing its 

requirements 

 

 

 

 

 

 

 

 

 

 

 

 

 Listed companies that 

prepare consolidated FS 

using IFRS Standards 

will be required to tag 

their primary FS using 

the IFRS Taxonomy for 

FY starting on or after 1st  

January 2020. 

https://resource.cdn.icai.org/55593asb45018.pdf
http://europa.eu/rapid/midday-express-29-5-2019.htm?locale=en#10
https://www.ifrs.org/issued-standards/ifrs-taxonomy/
https://www.ifrs.org/issued-standards/ifrs-taxonomy/
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The IASB has proposed amendments to the Insurance Contracts Standard, IFRS 17. The 

aim of the amendments is to continue supporting implementation by reducing the costs of 

implementing the Standard and making it easier for companies to explain their results when 

they apply the Standard. 

IFRS 17 was issued in May 2017. It is the first truly international accounting standard for 

insurance contracts and addresses the many inadequacies in accounting for such contracts. 

Following discussions with those affected by the Standard after it was issued, the Board 

decided to propose amendments to IFRS 17 to alleviate concerns and challenges raised 

about implementing the Standard 

 In the light of the proposed amendments, the Board has also proposed to defer the 

effective date of the Standard by 1 year to 2022. 

Among other matters, this Exposure Draft proposes targeted amendments to IFRS 17 

relating to the following topics-  

 scope exclusions—credit card contracts and loan contracts that meet the definition of an 

insurance contract; 

 expected recovery of insurance acquisition cash flows; 

 contractual service margin attributable to investment-return service and investment-

related service; 

 reinsurance contracts held—recovery of losses on underlying insurance contracts; 

 presentation in the statement of financial position; 

 applicability of the risk mitigation option; 

 effective date of IFRS 17 and the IFRS 9 Financial Instruments temporary exemption in 

IFRS 4 

Read More 

 This Exposure Draft, 

published by the IASB, 

proposes targeted 

amendments to IFRS 17 

Insurance Contracts 

(issued in May 2017) to 

respond to concerns and 

challenges raised by 

stakeholders as IFRS 17 

is being implemented 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://resource.cdn.icai.org/55658asb45035.pdf
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 Update on IASB Projects 

Business Combinations 

under Common 

Control,Goodwill and 

Impairment, Rate- 

regulated activities and 

Dynamic Risk 

Management 

 

 

 

 

 

 

 

 

 

 

 

Business Combinations under Common Control (BCUCC) 

 Problem- Absence of IFRS requirements reduces comparability and understandability of 

financial information 

 Board’s Tentative Decisions- 

 Start with the acquisition method in IFRS 3 for transactions that affect non-

controlling shareholders and consider whether to modify it 

 Need not necessarily pursue a single approach for transactions that affect non-

controlling shareholders and transactions between wholly owned entities 

 Specifically, the IASB could pursue a current value approach for all or some 

transactions that affect non-controlling shareholders and a predecessor approach for 

transactions between wholly owned entities 

 Next Step  

 Explore information needs of potential equity investors  

 Consider when a current value approach and a predecessor approach should be 

applied to BCUCC 

 Plan to issue a Discussion Paper in the first half of 2020 

Goodwill and Impairment 

 Problem- Post-implementation review of IFRS 3  

 Impairment test costly  

Simplify impairment test process:  

− permit relief from mandatory annual quantitative test?  

− allow restructuring/enhancement cash flows in value in use estimates? 

− allow post-tax inputs in value in use estimates? 

 Impairments not timely  

− Reintroduce amortisation of goodwill?  

− Separate line item or sub-total to highlight carrying amount of acquired goodwill? 

 Users need information to assess subsequent performance of acquisitions 

Improve disclosures to explain:  

− strategic rationale and key objectives for acquisition (replacing primary reasons) 

− post-acquisition performance – are key objectives being achieved? 

 Next Step  

 Board to decide on preliminary views in June Board meeting  

 Plan to publish Discussion Paper late 2019 
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Rate-regulated Activities 

 Problem: Incremental rights and obligations not recognised  

Binding rate regulation agreements can give rise to rights and obligations incremental to 

those recognised in applying IFRS 15 Revenue from Contracts with Customers 

 Board’s Tentative Decisions 

An entity should:  

 Recognise regulatory assets and regulatory liabilities  

 Measure using a cash-flow based technique  

 Present:   

− regulatory assets and regulatory liabilities  

− net movement between the opening and closing carrying amounts of regulatory 

assets and regulatory liabilities— immediately below the revenue line item 

 

 Next Step  

 Plan to issue an Exposure Draft or a Discussion Paper by the end of 2019 

 

Dynamic Risk Management 

 Problem:  An entity manages interest rate risk positions that change frequently with 

open portfolio of changing financial assets and financial liabilities 

 Board’s Tentative Decisions 

Develop a core model to be tested before addressing detailed areas  

Core model components:  

 identify eligible financial assets  

 define ‘target profile’ (e.g. want to achieve 3 year floating rate profile)  

 define derivatives included in model  

 set out how to reflect performance 

 Next steps  

 Plan to test core model H2 2019 

 

Return  
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ICAI Releases 

The ITFG of Ind AS Implementation Group has been constituted for providing 

clarifications on timely basis on various issues related to the applicability and /or 

implementation of Ind AS under the Companies (Ind AS) Rules, 2015, raised by preparers, 

users and other stakeholders. 

The ITFG has considered various implementation issues received from members. The 

ITFG, after due deliberations, has issued clarifications on 6 Ind AS issues through its 19th  

Bulletin and 5 Ind AS issues through its 20th  Bulletin. Among other matter, issues clarified 

pertain to – 

 Application of  simplified transition method provided under Ind AS 115 Revenue from 

Contracts with Customers 

 Restatement of previous year’s figures in the FS of the holding company as per Ind AS 

103  Business Combinations 

 Application of Ind AS to be continued even though the criteria is no longer met 

 Disclosure of foreign exchange difference in Statement of Profit and Loss 

 Disclosure of accumulated arrears of preference dividend 

 Accounting treatment  of the demerger transaction 

Read more for 19th Bulletin 

Read more for 20th Bulletin  

 

The ITFG, at its 19th meeting held on 11th May 2019, has reconsidered its views on issues 

contained in Clarification Bulletin 15 based on comments received by it. It  has reivsed its 

response to Issue 7 pertaining to interest free refundable security deposits. in order to 

avoid any potential misinterpretation of the issue under reference. 

 

Read  more  

 

 

 

 ITFCG Clarification 

Bulletin 19 & 20 

Clarification issued on 11  

Ind  AS issues   

 

 

 

 

 

 

 

 

 

 

 ITFCG Clarification 

Bulletin 15 ( Revised) 

Reponse to Issue 7 has 

been reconsidered 

https://resource.cdn.icai.org/55219indas44435.pdf
https://resource.cdn.icai.org/55591asbicai-itfgcb20.pdf
https://resource.cdn.icai.org/49554indas39277.pdf
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The Accounting Standard Board (ASB) of ICAI has released this comprehensive up-to-

date version of compendium of Ind AS which encompasses Ind AS issued by the MCA, 

mandatory for accounting year beginning on or after 1st April 2019, including the recent 2 

amendment rules issued by the MCA during the previous year (notifications dated 30th   

March 2019). All the amendments have been incorporated at appropriate places and in 

relevant standards in this updated version of compendium. 

Read more 

The ASB of ICAI has released publication on ‘Ind AS Disclosure Checklist’ to provide all 

the Ind AS disclosures at one place for the assistance. This publication captures 

amendments in disclosure requirements under Ind AS applicable for accounting year 2018-

19. 

Read more 

The objective of this Guidance Note (GN) is to provide guidance on the preparation and 

presentation of FS in accordance with various aspects of Ind AS Schedule III, for 

companies adopting Ind AS. The primary focus of the GN is to lay down broad guidelines 

to deal with practical issues that may arise in the implementation of Ind AS Schedule III 

while preparing FS as per Ind AS 

C N K Partner, Mr. Himanshu Kishnadwala is one of the co-authors of this GN. 

Read more 

 

Return  

 Compendium of  Ind AS 

effective as on 1st April 

2019 

Comprehensive up-to-date 

version of compendium of 

Ind AS comprising of  Ind 

AS issued by the MCA, 

mandatory for accounting 

year beginning on or after 

1st April 2019 

 

 

 Ind AS Disclosures 

Checklist 

Provides all the Ind AS 

disclosures at one place for 

the assistance 

 Guidance Note on 

Division II- Ind AS 

Schedule III to the 

Companies Act, 2013 

(Revised July 2019) 

Provides guidance on the 

preparation and 

presentation of FS in 

accordance with various 

aspects of Ind AS Schedule 

III 

https://www.icai.org/new_post.html?post_id=15361
https://resource.cdn.icai.org/55305asb44587.pdf
https://resource.cdn.icai.org/55731clcgc45064b.pdf
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 The proposals in Exposure Draft pertaining to proposed 

amendments to IFRS 9 and IAS 39 will affect entities that apply the 

hedge accounting requirements of IFRS 9 or IAS 39 to hedges of 

interest rate risk affected by interest rate benchmark reform, and 

those who use their financial statements. 

 

 The IASB has proposed 3 amendments to  IFRS 3- (i)to remove from 

IFRS 3 a reference to an old version of the Board’s Conceptual 

Framework, (ii) to add to IFRS 3 an exception to its recognition 

principle and (iii) to make the IFRS 3 requirements for contingent 

assets more explicit 

 

 The amendments to IFRS 17 aim to ease implementation of the 

Standard by reducing implementation costs and making it easier for 

companies to explain the results of applying IFRS 17 to investors and 

others. 
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Disclaimer and Statutory Notice  

This e-publication is published by C N K & Associates, LLP Chartered Accountants, India, solely for the purposes of providing necessary information to 

employees, clients and other business associates. This publication summarizes the important statutory and regulatory developments. Whilst every care has 

been taken in the preparation of this publication, it may contain inadvertent errors for which we shall not be held responsible. The information given in 

this publication provides a bird’s eye view on the recent important select developments and should not be relied solely for the purpose of economic or 

financial decision. Each such decision would call for specific reference of the relevant statutes and consultation of an expert. This document is a 

proprietary material created and compiled by C N K & Associates LLP. All rights reserved. This newsletter or any portion thereof may not be reproduced 

or sold in any manner whatsoever without the consent of the publisher. 

This publication is not intended for advertisement and/or for solicitation of work. 


